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TO : Mission Liaison 

FROM t Chief,, FOR 

SUBJECT i KIBITZ 15 O 

L 

lo Oh 18 May, a CIO report (soe 5 GSa- 3£>9U on which Mission^'hos 
action) concerning the foraer chief of the KSI TTZ , 1? chain, Walter Kopp, 
arrived at FGB 0 This report contained the inforaaSon that Kopp was being 
blackmailed by one of his former KIBITZ agents Chilly Gieaort), who had 
continued in Kopp°s private employment after liquidation of KIBITZ, and 
that Qlosert, wfocae present whereabouts are unknown, had also embezzled 
BK 16,500 from Kopp 1 a firsio Kopp reported to CIC that ha had withheld 
filing embezzlement charges against Giesert in consideration of the American 
security interests involved (Giesert g o blackmail attempt was based on tha 
threat of exposing the KIBITZ operation) o Kopp indicated hia rij le mm was 
that action against Giesert on the one hand would undoubtedly result in 
Giesert f 8 revealing the details of the KIBITZ oparation, while on the other 
hand the regular Goman Finance Office audit cooing up sometime during the 
course of the year would xevaal the as 7 et unreported embezzlement o 

2o While Kopp sad© no statements as to ho# exactly our action 
could completely clear up the matter, ho did suggest we night bo able to 
q apprehend or control* Oiesert© Kopp made no threats as such against tha 
agency, nor did he propose that we cover the cob oz*»l omen t; he did state 
that if vne expressed no interest in the matter he felt he would have no 
recourse bat to contact the Blank Office in an effort to resolve his 
dilemma* 


3o The KIBITZ 15 chain was closed out about a year ago and no 
provisions were made for any member of the chain to re-contact us, hence 
tfc® approach though CIC 0 Since KUSATIK has no further interest in either 
KIBITZ 15 nor any of his chain, sre would propose that KIBITZ 15 be infc ;mcd, 
through CIC, that he himself will have to determine whether he should £€* 
ahead and file embezzlement charges against Giesert and that we do not 
object to such action on his parto 

U© If KIBITZ operations should come to light through Giesert 
at any hearing or trial that may result it is not believed that any groat 
hfiom will be dons* A check of the files indicates that Oiesert nds never 
given training of any sort by the KIBITZ organisation and has never not 
> as American case officer, therefore he doesn 1 1 have a great deal to tell 
in any score© 
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, , %ilo the abovo resets the Base vi asr 0 this matter should be 
ooardinafcGd tfith the Mission operational staff sections concerned (D/0 and 
AS/GAIX) before a reply to GIC through GLS is sad® 0 
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